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Dear Mr. Longo, 

 

The President of the European Commission, Ms Ursula Von der Leyen, asked me to 

respond to your email of 3 April 2020. 

 

First of all apologies for the delay in responding, which reflects the vast number of 

correspondence that we receive on the issues you raise.    
 

Right from the start, the Commission called for a decisive and coordinated economic 

response to the covid-19 pandemic. To support national responses, we have inter alia (i) 

maximised the scope to reorient its current budget and the European Structural and 

Investment Funds, (ii) suspended the Stability and Growth Pact, (iii) established a 

temporary State aid framework, and (iv) called for a European instrument for temporary 

support to mitigate unemployment risks in an emergency (SURE).  

 

Other EU institutions have also taken decisive actions.  

 

To counter the serious risks to the monetary policy transmission mechanism and the 

outlook for the euro area posed by the outbreak and escalating diffusion of the pandemic, 

the ECB has, inter alia, launched the Pandemic Emergency Purchase Program, expanded 

liquidity provisions to banks, relaxed its collateral framework, and expanded its asset 

purchase program. 

 

On 9 April, the Eurogroup agreed to support Member States (via a Pandemic Crisis 

Support precautionary credit line of the European Stability Mechanism), corporates (via a 

pan-European guarantee fund of the European Investment Bank), and workers (via the 

SURE instrument). It also discussed a common European response via a European 

Recovery Fund, which would mobilise future-oriented investment and help spread the 

costs of the crisis over time through appropriate financing.  
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On 23 April, the European Council asked the Commission to analyse the exact needs for 

such Recovery Fund and urgently come up with a proposal.  

 

Against this background, the Commission is now examining how to use the headroom in 

the next Multiannual Financial Framework (MFF) to mobilise, including via bond 

issuance, significant new resources for investment. The Commission is also studying 

possible financing mechanisms (grants and loans) that would not add disproportionate 

fiscal burden onto a particular Member State. In short, the Commission continues to 

examine all viable policy options to address effectively the challenges of the crisis. 

 

As you point out, the EU faces an unprecedented challenge, requiring concerted action by 

all. On all these important matters, we count on the continued support of concerned 

citizens like yourself. 

Yours sincerely, 

 

 

 

 

 

Peter Grasmann 

Head of Unit  
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